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NATIONAL RURAL UTILITIES BORROWER NAME Overion Power D

COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION Vo4
FINARSCTAT AR @T 4 TIOTEO 4T Nwmnanm TR - — 1

e ey e e rwn s 1 1uv, s 11,70/ |2, MEMDESIPS a
2. Counstruction Work in Progress ! noean anne I"ﬂ. Patronage Capital 0
3. Total Utility Plant (142) 1. Operating Margins - Prior Years 18,198,844
4, Accum. Provision for Depreciation and Amort ' 7@ 71 037 By Operating Margins - Current Year 2,225,862
5. Net Utility Plant (3-4) 3. Non-Operating Margins 26,486
6. Nooutility Property - Net 0 |34. Other Margins & Equities 10 174 nao
7. Investment in Subsidiary Companies 0 |35. Tatal Margins & Equities {29 thru 34)
8. Imvest. in Assoc. Org. - Patronage Capital 2,666,282 |36. Long-Term Debt CFC (Net) ] of
9. Invest. in Assoc. Org. - Other - General Funds 0 {37. Long-Tenm Debt - Other (Net) I PSS
10. Invest in Assoc. Org. - Gther - Nongeneral Funds 0 {38, Total Long-Term Debt (36 + 37)
{ 1. Investments in Economic Development Projects 0 139. Obligations Under Capital Leases - Non current 1 0]
12, Other Investments 0 |40. Accumulated Operating Provisions - Asset Retirement Obligations I ~ 1
13. Special Funds “ 'L _Total Other Noncurrent Liabilities (39+41)
14. Total Other Property & Investments (6 thru 13) 2. Notes Payable v
15. Cash-General Funds 6,508,506 |43. Accounts Payable 2,345,635
16. Cash-Construction Funds-Trustee 0 144, Consumers Deposits 133,600
17. Special Deposits 0 145. Current Maturities Long-Term Debt 0
8. Temporary Investments 2,406,390 146. Cumrent Maturities Long-Term Debt-Economic Dev. 0
1%. Notes Receivable - Net 0 |47. Cument Maturities Capital Leases 0
20, Accounts Receivable - Net Sales of Energy 3,045,574 |48. Other Current & Accrued Liabilities 1144 290
21. Accounts Receivable - Net Other 223,733 |49. Total Current & Accrued Liabilities (42 thru 48)
22. Renewable Energy Credits 0 [50. Deferred Credits ! riesaaal
23. Materials & Supplies - Electric and Other 1,091,378 |51, Total Liabilities & Other Credits (35+38+41+49+50)
24. Prepayments 1731070
25. Other Current & Accrued Assets
26. Total Current & Accrued Assets (15 thru 25)
27. Deferred Debits 1 £ 774 MNT 1 Ameiinte Danaisind Thia Vaos Al . 1 ]
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NAME OF SUPPLIER
(a)

NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION

FINANCTIAT AN STATISTICAT DEPNADT

CFC USE ONLY ENERGY
SUPPLIER PROGRAM RENEWABLE

CODE NAME FUEL TYPE
) (e ()

Calorado River Commission

0 None

Arizota Public Service

0 None

NV Energy

0 None

0 None

0 None

0 None

0 None

0 None

(0 None

( None

(+ None

0 None

0 None

0 Nene

0 None

0 None

0 None

0 None

0 None

0 None
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NVID4
Line # Classification Number of Amount ESTIMATED Number of Amount ESTIMATED
Consumers Invested MMBTU Savings Consumers Invested MMBTU Savings
(a) () (c) (d} (e} (f)
1. Residential Sales (excluding seasonal) [ ) 0 0 0 0
2. Residentia] Sales - Seasonal 0 0 0 0 1] 1]
3. Irrigation Sales 0 0 0 0 0 1]
4. Comm, and Ind. 1000 KVA or Less { 0 0 0 0 0
3. Comm. and Ind. Over 1000 KVA i} 0 [t} 0 1] ¢
6. Public Street and Highway Lighting o 0 0 [} 0 )
7. Other Sales to Public Authorities [ 0 0 0 0 0
8. Sales for Resales - RUS Bomowers 0 0 0 0 0 0
9. Sales for Resales - Other ” " - )
10. |TOTAL
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NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION
FINANCIAL AND STATISTICAL REPORT

BORROWER NAME

ey

Overton Power D

BORROWER DESIGNATION

NV004

ENDING DATE

19/ rana o

agLLILY 14015 UA Available Lonns
Guarantee Performance Guarantee (Covered by
Line Organization & Guarantee Beneficiary Ohbligation Criginal Amount {$) [ Exposure or Loan Balance ($) Guarantees)
No. b} (c) @ [C]
1 0 0 ]
2 1] 0 Q
3 1] 0 0
4 0 1] [i]
s N C
- Lrat Ul Laganzanun Marunty Late Unginal Amount (5) Loan Balance ($) Available Loans
No. b (<) @ (<}
1 0 0 0
2 0 1] 0
3 0 0 0
4 ] 0 0
5 N A
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FINANCIAL PERFORMANCE: Financial performanec from Overton Power District No. S that is
materially weaker than current projections, which rellect debt service coverage of approximately
1.8x and over 100 days cash on hand, could lead to negative rating action.

FUTURE LEVERAGT: The significant incrcase in leverage cxpected by 2022 could also
negatively pressure the rating if not offsct by improved tinancial performance, which is expected
10 occur a5 a new fransmission line funded with the proceeds should reduce power supply and
transmission costs,

CREDIT PROFILE

OPDS5 is located approximaltely 65 miles northeast of Las Vegas and provides electric service to

a largely residential customer base of 14,763 (2015). OPDS's exclusive service lertitory is largely
rural but includes the city of Mesquite, NV with an cstimated population of approximately 18,000,
which has been the tocal point for most af OPD5's customer growth.

The local cconomy has generally stubilized afier a slow recovery that lagged the nation and nearby
mctto arcas. This improvement is apparent in the significantly higher customer growlh rates over
the past four years, which had slowed during and directly aller the recession. In addition, the
disirict's annual MW salcs incrcased in both 2015 and 2014 by 1.6% and 0.7%, respectively,
following five consceutive years of decline.

OPDS5's ratc base is moderately concentrated with its top 10 customers accounting for
approximately 21.3% ol operating revenuces in 2015,

MEDIUM-TERM POWER SUPPLY CONTRACT

The district secured a cost-cffective power supply contract with Morgan Stanley Capital Group,
Inc. that runs from June 2016 through the cad of 2024. The new agrecment replaced the pre-
existing agreenicnt thal was set to cxpire at the end of 2017,

IMPROVED FINANCIAL PERFORMANCE

The district's financial performance is expected to improve significantly beginning in 2016 as

the lower cost of power results in improved margins and higher debt service coverage. Bascd

on actuals through November and management's projections for December, the district's debt
service coverage ratio in 2016 is projected al 1.85x. Tmproved cash flow is expeeted to increase
cagh reserves with a total ending balance of approximatety $10.5 million or 130 days of projeeted
expenses, up frot $8.5 million or 100 days cash al the end of 2015.

The improvement is notable piven the district's financial performance over the past five years,
Audited financial results were largely stable but below levels commensurate with an'A' category
raling from 2013 through 2015, Fitch calculated debt service coverage and coverage of full
obligations averaged 1.38x and 1.15x, respectively, during the period.

Management's financial forecast through 2021 shows financial melrics generally consistent with
the projecled performance in 2016. Coverage levels remain closc to 1.8x, assuming a modest
decreasc in commercial rates, and cash on hand cxeceds 100 days through the forecast period.
Projections include an assumed 1% annual increase in MWh sales.
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Primary Analyst
Mutthew Reilly, CFA






Ratings may be chunged ar withedswi ar any sime Lor any reason in the sole diseretion of Fiteh. Fiteh does aol provide investment advice of any son,
Ratings are wed o recominendation te buy, sell, or held any seeurity. Ratings do not gomment on (e adequacy of matket price, G sitability of any
security for o poricular investar, or tie let-cacnipt nature ar teeabidlity of payimen(s made in regpect W any secordy. Fiteh reegives tees lrom issuers,
instwees, guarantors, othes abligors, and undenwriters for rating seeurilivs. Such fees gencially vary from LSS 1,000 0 US$750,000 {or the applicakle
curreney equivaleal) per issue. [0 cortain cnses, Fitel will rate all or w nwobier of issues bsved by a partioukr issver, oF insured or guariniced by a
purticutar insurer or gaarantor, for a single unnual fee. Such fees are expucted to vary irom LSSL0.000 to USS1 500,000 {or he applicable cusrency
equivalent). The assigment, pablication, or dissemingtion of s exting by Fiteh shall not constitnte s cousent by Fitch o use its name s un experl in
conncelion with may eegistrulion statement lited under the United Rtutes securitics laws, the Fiemeinl Serviges minl Markets Aet of 2000 ni'the United
Kingdom, or tlse securities kivs o any particnlar jurisdicion. e to the relative clticieney of electronic publishing and distritastion, Uiteh rescarcly may
he pvailalile o clectronis subseribers wp lo three days earlisr an 1o print subseeibens,

Fur Ausbialin, New Zealand, Taiwan and South Karea only: Fiteh Austradia ity Lid holds s Australian fimuneial serviees license (AFS licenge no.
3371231 which authawizes it o provide credit rtings w whalesale elicats ouly, Credit mtings intbmration published by Firch is not fucended o be used
by persons whiire retail cliems within the meaning of the Corparalions Act 2001





